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ANOTHER BIG YEAR FOR MORTGAGE LENDING 











outstanding characteristics of American business. In recent years it has 

been applied even more frequently and with greater reason, and few seg- 
ments of the economy deserve this description more richly than does the mortgage 
lending industry. 


“A DAPTABILITY” is a word that has long been used to describe one of the 


Ever since the end of World War II the industry has been operating at a high 
level. An unprecedented amount of business has been transacted. However, 
government regulations have changed so frequently and so rapidly that great 
agility has been demanded of the entire industry. That the mortgage lenders have 
served so many so abundantly in spite of these rapidly changing rules is a tribute 
to their resourcefulness. 


It now seems that their adaptability will be challenged from another direction. 
Governmental rulings and directives will in all probability be fewer in number 
and less drastic in nature. Mortgage money will be plentiful and the demand for 
it will be brisk, thereby assuring another big lending year for 1953. The foremost 
challenge will not be a new one. It is a simple one, but it is seldom clear-cut. It 
involves meeting competition and at the same time making sound loans. Obviously, 
the unwise lender can go to either extreme; he can meet all competition and wind 
up with a bunch of bad loans, or he can make extremely conservative loans and 
wind up by losing business he might as well have. It is generally recognized that 
values on older properties are slowly moving downward, and the probabilities are 
that they will continue to drop for several years. The probabilities on new home 
values are that they will go into a downward trend within the next year or so. 
Therefore, while 1953 will be a big year for the mortgage lender, it may well be 
the most critical year of the postwar period. 


To help bring mortgage lenders up to date on the recent trends in mortgage 
activity in the major cities throughout the country, we have prepared the 96 charts 
on the following pages. These charts show the last 2 or 3 years of mortgage ac- 
tivity on a city-by-city basis. The bars at the left of each chart represent the 
postwar highs and lows in activity in each city. 
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318, 103 
38, 866 
12.2 
21, 547 
5, 087 
23.6 
59, 990 
5, 618 
4 
144, 850 


21,979 
15.2 


200, 634 
24, 992 
iz.2 


80, 000 
10, 919 
13.6 


378, 753 
31, 657 


o,.4 


94, 326 


143, 709 
21, 705 
15.1 


151, 861 
17, 067 
+. 


37, 995 
3, 532 
9.3 


115, 788 
8, 841 


7.0 


1951 


306, 213 
33, 612 
11.0 


200, 995 
26, 433 
i 
552, 056 
48, 661 


o.0 


134, 379 
25, 419 
18 


325, 197 
36, 512 
ca 


21, 751 
4, 654 
21.4 
60, 431 
4, 820 
146, 611 
19, 692 


13.4 


207, 517 
24, 062 
11.6 


386, 455 
32, 043 


101, 709 
19, 902 
19. ¢€ 


142, 396 
21, 582 
15 ) 


152, 674 
17, 054 
bm 


37, 419 
3, 912 
10.5 
118, 005 
8, 864 
1.9 


1952 


307, 669 
31, 207 
10.1 
204, 729 
24,759 
+e 
559, 058 
45, 832 
139, 861 
26, 748 
19.1 
332, 547 


34, 782 
l 


21, 861 
4,411 


60, 796 
4, 582 


147, 787 
19, 229 


2 
i . 


211, 982 
22, 922 
88, 371 
9, 059 
396, 153 
29, 359 
106, 497 
19, 776 


18.6 


141, 066 
18, 160 
12.9 


154, 165 
15, 925 
10.3 
36, 563 
3, 247 


119, 685 
8, 683 


‘ 

















RATIO OF REAL ESTATE SALES TO 
NUMBER OF ASSESSED PROPERTIES 


HE table on pages 174 and 175 shows acomparison between the number of 
aT real estate sales and the number of assessed properties in 32 principal 

areas of the United States. The comparison also shows the percentage of 
the assessed properties that were sold each year. In most cases this comparison 
goes back to 1948. 


It is difficult to compare one city with another because of the different ways in 
which their tax rolls are made up. For example, some cities divide properties 
into their original lots and carry a single property on the rolls in two or more 
pieces. For this reason a 100-foot lot might be carried on the rolls as four 
separate 25-foot lots. However, when the 100-foot lot sells, it is recorded as 
only one sale. That is why nothing conclusive can result from comparing one of 
these cities with another unless it is known how the assessment roll is compiled. 
However, the trends shown by each individual city are quite interesting. 

















